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Previous 2020 Study
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Bureau of Business Research, & First Five Nebraska.(2020) The Bottom Line: Economic Impact of Inadequate Child Care Access in Nebraska
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Updated and Expanded Goal

How does Nebraska
compare to other
Midwestern states?

What is the current
economic impact?

Change since 2020 Comparison of key
industry indicators
Experiences of Nebraska
industry leaders Comparison of
economic impact
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What innovative
policies are other
states implementing?

Public-private partnerships
with the business community

Statewide policies to address
child care access




Defining Inadequate Access to Child Care

 Based on parent self-report survey data

Inadequate Access to Childcare:
Child care concerns impacting work

Options that are

safe and reliable

Inaccessibility Lack of available
due to cost child care

Is the child care system meeting the needs of working parents?
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Changes to Impacts on Workers & Businesses

Figure 1. Number of Employed People Not at Work Due to Child Care Problems
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Source: U.S. Bureau of Labor Statistics. Current Population Survey. Accessed 9/12/25 from https://data.bls.gov/timeseries/LNU02096055
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https://data.bls.gov/timeseries/LNU02096055

Economic Impact
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Nebraska Industry Leaders

Nine interviews with business leaders

, Strategies used to address lack of
Consensus on the impact of lack adequate child care
of adequate child care

s o

Impacts productivit "
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e Negatively affects Collaborative Business-led
recruitment and retention approach approach

e | Partnership between Businesses providing
ncreases costs business and various child care directly to

K / community entities employees and the
public
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Multi-State Comparison:
Industry Measures, Labor Market

Percentage of the Population Over 16 in the Labor Force in 2018 and 2023

2023 2018 Change

Nebraska 68.8 @ ® 69.8 -1.0%
Colorado 68.3 @@ 68.6 +0.3%
South Dakota 67.5@ @ 68.5 -1.0%
lowa 66.5@ ®675 -1.0%

Kansas 66.3@P 66.5 -0.2%
Wyoming 65.00 @67.0 -2.0%
Michigan 61.3@61.4 +0.1%

| | | | |
60.0% 62.5% 65.0% 67.5% 70.0%

Source: U.S. Census Bureau. 2018 and 2023 American Community Survey 5-year estimates. Table DPO3.
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Multi-State Comparison: Industry Measures,
Potential Need for Child Care

Percentage of Children Under 6 with All Available Parents in the Labor
Force in 2018 and 2023

2018 2023 Change

lowa 751 @ @76.0 +0.9%
South Dakota 743@ @ 75.2 +0.9%
Nebraska 732@ @746 +1.4%
Kansas 67.4@ ® /0.0 +2.6%
Michigan 66.4@ @ 67.1 +0.7%
Wyoming 63.8@ ® 668 +3.0%
Colorado 63.7 @ ® 665 +2.8%
| | | |
60% 65% 70% 75%

Source: U.S. Census Bureau. 2018 and 2023 American Community Survey 5-year estimates. Table B23008.
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Multi-State Comparison: Industry Measures,
Licensed Child Care Programs

<« More Centers , More FCCHs »
# of Centers per FCCH | # of FCCHs per Center

Kansas 3.56
Nebraska 1.84

lowa

South Dakota

Wyoming

Michigan

Colorado

Source: Child Care Aware of America. (2024). Annual Child Care Landscape Analysis.
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Multi-State Comparison:
Industry Measures, Child Care Workforce

Estimated percent decrease in child care workers between 2018 and
2023 (includes family- and center-based providers)
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Source: U.S. Census Bureau. (2024). 2018 and 2023 American Community Survey Public Use Microdata.
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Multi-State Comparisons: Economic Impact

Output Value Added Labor Income Job Loss
Kansas $1,910 M 9 654
lowa B s1.780 9,461
Nebraska $1,741 M -51,258 M $1,614 M 6,843
South Dakota . $684 M I $498 M $658 M 2,535
Wyoming I $351M I $269 M $386 M 1,329

* More populated states have larger economic ¢« Nebraska ranks in the middle of comparator states for:
impact because of economic multipliers * Lost income as percentage of state income (1.12%)
* Lost value added as percentage of state GDP (0.68%)
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Multi-State Comparisons: Economic Investment

Nebraska’s Early Childhood Funding Map — Public Sector Funding

Fiscal Year

Funding Sources Funding Disseminators Funding Disseminators Funding Targets

2021 b

Food and Nutrition
Services

2021 Total Funding: $201,669,094
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https://buffettinstitute.nebraska.edu/policy-research/early-childhood-financing/funding-map

State Economic Policies: Overview

. . Statewide
Needs StAadtgrzglliﬂges Public-Pr_ivate
Assessment Child Care Partnerships w/

Businesses

Colorado

Wyoming
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State Economic Policies: Ml Tri-Share

Eligible employees must have
household income between 200%
and 325% FPL

Michigan’s

M I Tri-Sha re FY 2024: $3.4 million in spending

by State of Michigan
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State Economic Policies: MI Tri-Share

» Qutput: $5.1 million

* Value added: $3.0 million

e Labor income: $1.7 million
* lobs: 41
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State Economic Policies:
lowa’s Child Care Solutions Fund

Provider funds to supplement or
/ increase wages

lowa Health and Human Services

lowa’s
Child Care

match S2 for every $1 raised locally

Solutions

Fund \
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State Economic Policies:
lowa’s Child Care Solutions Fund

* Impact from business and other donations to program:

« Output: $2.8 million

* Value added: $1.5 million

* Laborincome: $1.0 million
* Jobs: 34
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Colorado's Design Lab & Employer-Based
Child Care Grant

/ Executives Partnering to Invest in Children (EPIC)

Technical assistance support (up to

Colorado's
Design Lab &

Employer-Based
Child Care

Grant \
NECHAMBER

$800,000 of capital funding)




State Economic Policies: Colorado’s Design
Lab & Employer-Based Child Care Grant

e Output: $35.4 million

* Value added: $20.9 million
* Labor income: $12.9 million
* Job years: 191
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Conclusion: Child Care Policy Options

Policy options focus on different outcomes,
essential to identify priorities:

Develop new child care slots by attracting and
retaining workers in the child care industry

Help larger employers develop new child care facilities
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Conclusion: Promoting Successful Partnerships
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Improving the quality of
available data, particularly
child care capacity data
and funding sources, will
benefit policymakers and
other stakeholders

working to improve access
to child care in Nebraska.

Public-private partnerships
between government, non-
profits and businesses have
the potential to have a
positive economic impact
on the state. However,
public-private partnerships
are likely to be just one of
many strategies to address
inadequate child care.
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