
NE CHAMBER GOALS AND GUARDRAILS
GOALS

Comprehensive state tax reform.

Sustainable local property tax relief.

Statewide economic growth within all of our important business and industry segments.

Prioritize attracting workforce and capital investment to our economy.

GUARDRAILS

Any legislation should seek to retain income tax rates at competitive levels.

Corporate income tax rates should not exceed individual income tax rates.

Property tax valuation growth should not automatically increase property tax burdens.

Income earned outside of Nebraska should generally not be taxed in Nebraska.

The sales tax system should not tax the same transactions twice, preserving exemptions for
true business “inputs” and trade-in values of used equipment.

The state should retain specific sales tax exemptions common in neighboring or competitive
peer states to avoid dislocation of current businesses or consumer transactions.

The percentage mix of sales, income and property tax burdens on
Nebraskans should be competitive with peer states.

Recent property tax relief commitments should be retained, and future
commitments should ensure that relief is actually delivered to Nebraskans.

Shifting the tax burden from one tax base to another should not replace
comprehensive tax reform that reduces all Nebraska tax burdens.

Economic conditions and a
shrinking workforce continue
to add urgency to Nebraska’s
need for a competitive,
growth-oriented tax code.

Thanks to the work of
previous state legislatures,
Nebraska is on the right track.
We now rank 24th in state tax
competitiveness according to
the Tax Foundation. While this
represents forward movement
compared to previous
rankings, this “middle of the
pack” station is not an
acceptable status quo –
especially not while four of
our six neighboring states
outrank us.

The NE Chamber will continue
advocating for policies that
improve our tax code.
However, it is essential that
any efforts to do so adhere to
reasonable guardrails that
keep Nebraska competitive.

TAX
MODERNIZATION

We recognize the importance of compromise and flexibility while adhering to important tax
policy guardrails to guide our discussion and keep Nebraska’s economy growing.
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With these goals and guardrails as our guide, the NE Chamber is
equipped to support bills that improve Nebraska’s tax competitiveness.

On the contrary, the Chamber will also likely oppose bills that simply
raise taxes, impose tax shifts or create more downstream

consequences than long-term relief.
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https://www.nechamber.com/research-reports.html


Local States
#1     Wyoming

#2     South Dakota

#13   Missouri

#20   Iowa

#24   Nebraska

#25   Kansas

#32   Colorado

KEY FINDINGS
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PATH TO A MODERNIZED
AND COMPETITIVE TAX CODE

2025 Priorities
LB130 (Support)
LB130 amends the formula for yearly transfer to the Cash
Reserve Fund to provide a more predictable stream of revenue.

LB171 (Oppose)
LB171 raises income tax rates and freezes planned tax cuts
that keep Nebraska competitive with peer states.

LB468 (Oppose)
LB468 relies on tax shifts, increases taxes and removes
necessary incentives for technology deployment to fund a
partial reduction in the inheritance tax.

LB564 (Oppose)
LB564 rapidly accelerates funding for the School District
Property Tax Relief Credit and places additional strain on
existing budget concerns.

The Tax Foundation’s 2025 Competitiveness Report
This year, Nebraska came in at #24 overall for tax competitiveness, up four spots from last year.

At #24, Nebraska is ahead of two neighboring states, but we still have work to do.

LB503 (Support*)
                               *as amended
The NE Chamber also
supports LB503, which
allows counties to become
an “American energy
friendly county” in order to
receive an increased
nameplate capacity tax.
This could be used for
property tax relief while
helping meet Nebraska’s
needs for renewable power
generation.

Property values have skyrocketed in recent years, rising almost 27% faster than
inflation since 2020. This yields dramatically higher property taxes in jurisdictions
that fail to adjust millages (rates) downward.

Discontent over high property taxes is fueling a movement to curtail or eliminate the
tax, but many of the policy solutions offered create more problems than they solve,
distorting property markets and undermining housing affordability.

Despite its unpopularity, the property tax is relatively economically efficient, and
shifting to any alternative tax would harm economic growth.

Well-designed levy limits can provide homeowners relief from soaring property tax
bills, and narrowly tailored circuit breakers can help ensure that low-income families
aren’t priced out of their homes.

The property tax is a tax worth saving - and therefore worth reforming. Policymakers
should work to constrain the runaway growth of property tax liability, but should not
eliminate or dramatically curtail this economically efficient tax.

These findings are derived from Nebraska Property Relief After LB34, a study conducted by the NE
Chamber Foundation and the Tax Foundation.

https://www.nechamber.com/uploads/1/3/1/6/131641147/property_tax_study_-_final.pdf

